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INDEPENDENT AUDITORS’ REPORT

Board of Supervisors 
County of Trinity 
Weaverville, California 

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component unit, each major fund, and the aggregate 
remaining fund information of the County of Trinity, California, (the County), as of and for the year 
ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the 
County’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not 
audit the financial statements of the Waterworks District No. 1 which represent 100 percent of the assets, 
net position and revenues of the discretely presented component unit.  These financial statements were 
audited by other auditors, whose reports thereon have been furnished to us, and our opinion insofar as 
they relate to the amounts included in the discretely presented component unit, is based solely on the 
report by other auditors. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. The financial statements of Waterworks District 
No. 1, the discretely presented component unit, were not audited in accordance with Government 
Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions.
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Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to in 
the first paragraph present fairly, in all material respects, the respective financial position of the 
governmental activities, the business-type activities, the discretely presented component unit, each 
major fund, and the aggregate remaining fund information of the County, as of June 30, 2018, and the 
respective changes in financial position, and where applicable, cash flows thereof for the year then ended 
in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

Implementation of New Accounting Standard
As disclosed in Note 1 of the financial statements, the County implemented GASB Statement No. 75, 
Accounting and Financial Reporting for Postemployment Benefits Other than Pensions, during fiscal year 
2018.  Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, schedule of changes in the net pension liability and related ratios, the schedule 
of County’s proportionate share of net pension liability cost sharing plans, schedule of County’s pension 
contributions, schedule of changes in the net other postemployment benefits (OPEB) liability and related 
ratios, schedule of County’s OPEB contributions, and budgetary comparison information, as listed in the 
table of contents, be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.

Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County's basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements and schedules, and statistical section are presented for purposes of 
additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and schedules are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated, in all material respects, in 
relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the 
audit of the basic financial statements, and accordingly, we do not express an opinion or provide any 
assurance on them.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 21, 2018 on our consideration of the County’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters.  The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the County’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the County’s internal control over financial reporting and compliance.

Roseville, California
December 21, 2018

CliftonLarsonAllen LLP
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Primary Government Component Unit
Governmental Business-Type Waterw orks

Activities Activities Totals District No. 1
ASSETS

Cash and investments 27,182,495$      989,386$           28,171,881$      603,199$           
Cash w ith Fiscal Agent 459,878             -                         459,878             -                         
Accounts Receivable 402,674             55,426               458,100             65,037               
Interest Receivable 67,896               1,962                 69,858               -                         
Due from Other Governments 2,507,143          65,895               2,573,038          -                         
Prepaid Expenses 163,715             7,327                 171,042             -                         
Loan and Notes Receivable 4,902,925          -                         4,902,925          -                         
Deposits w ith Others 4,209,626          -                         4,209,626          -                         
Inventories 851,827             -                         851,827             32,195               
Capital Assets:

Nondepreciable 29,725,672        307,603             30,033,275        4,000                 
Depreciable, Net 94,153,452        1,594,542          95,747,994        8,756,713          

Total Assets 164,627,303      3,022,141          167,649,444      9,461,144          

DEFERRED OUTFLOWS OF RESOURCES
Deferred Pension 11,004,445        694,370             11,698,815        -                         
Deferred OPEB 2,794,775          258,008             3,052,783          -                         

Total Deferred Outf low s of Resources 13,799,220        952,378             14,751,598        -                         

LIABILITIES 
Accounts Payable 2,079,517          568,159             2,647,676          15,443               
Salaries and Benefits Payable 62,230               4,965                 67,195               6                        
Interest Payable 124,734             835                    125,569             -                         
Deposits from Others 25,962               970                    26,932               20,568               
Unearned Revenue 1,048,211          737,369             1,785,580          -                         
Long-Term Liabilities:

Portion Due or Payable w ithin One Year:
Bonds Payable 275,000             -                         275,000             30,066               
Capital Leases 108,874             79,127               188,001             -                         
Compensated Absences 643,494             47,494               690,988             3,502                 
Loans Payable 150,000             -                         150,000             -                         
Liability for Unpaid Claims 250,000             -                         250,000             -                         

Portion Due or Payable after One Year:
Bonds Payable 2,725,000          -                         2,725,000          683,712             
Capital Leases 743,004             217,216             960,220             -                         
Compensated Absences 321,746             23,747               345,493             -                         
Loans Payable 527,479             -                         527,479             -                         
Liability for Unpaid Claims 1,544,033          -                         1,544,033          -                         
Net OPEB Obligation 61,995,263        5,723,274          67,718,537        -                         
Liability for Landfill Closure -                         4,001,324          4,001,324          -                         
Net Pension Liability 52,286,206        3,640,313          55,926,519        1,534,409          

Total Liabilities 124,910,753      15,044,793        139,955,546      2,287,706          

DEFERRED INFLOWS OF RESOURCES
Deferred Pension 1,491,175          164,174             1,655,349          -                         
Deferred OPEB 8,478                 784                    9,262                 -                         

Total Deferred Inflow s of Resources 1,499,653          164,958             1,664,611          -                         

NET POSITION
Net Investment in Capital Assets 123,027,246      1,605,802          124,633,048      8,043,433          
Restricted for:

General Government 344,349             -                         344,349             -                         
Public Ways and Facilities 10,336,580        -                         10,336,580        -                         
Health and Sanitation 3,438,732          -                         3,438,732          -                         
Public Assistance 5,157,171          -                         5,157,171          -                         
Other County Programs 2,318,192          -                         2,318,192          -                         

Unrestricted (92,606,153)       (12,841,034)       (105,447,187)     (869,995)            
Total Net Position 52,016,117$      (11,235,232)$     40,780,885$      7,173,438$        



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 





THIS PAGE INTENTIONALLY LEFT BLANK 



BASIC FINANCIAL STATEMENTS 
FUND FINANCIAL STATEMENTS 



THIS PAGE INTENTIONALLY LEFT BLANK 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



See accompanying Notes to Basic Financial Statements. 



NOTES TO THE BASIC FINANCIAL STATEMENTS 







Discretely Presented Component Unit

Government-Wide Financial Statements 



Fund Financial Statements 

General Fund

Road Fund

Human Services Fund

HOME/CDBG Programs Fund

Mental Health Fund

Solid Waste Fund

Transit Fund



Fund Financial Statements 

Special Revenue Funds

Debt Service Funds

Capital Projects Funds

Enterprise Funds

Internal Service Funds

Investment Trust Fund

Agency Funds







“Financial Reporting of Deferred Outflows of 
Resources, Deferred Inflows of Resources, and Net Position”

“Items Previously Reported as Assets and Liabilities,”



Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pension Plans

Omnibus 2017

Certain Debt Extinguishment Issues

Certain Asset Retirement Obligations

Fiduciary Activities



Leases

Certain Disclosures Related to Debt, including Direct 
Borrowings and Direct Placements

Accounting for Interest Cost Incurred before the End of a 
Construction Period

Major Equity Interests







Cash:

Investments:





Fair Value Measurement and Application

Investments with Fiscal Agents



















Status of Accumulated Hospital Fund Operating Deficit 













Service

Service















Plan Description 



Employees Covered 

Contributions 



Net OPEB Liability 



Discount Rate 



Changes in the OPEB Liability 

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate 



Sensitivity of the Net OPEB Liability to Changes in the Health Care Cost Trend Rates 

OPEB Plan Fiduciary Net Position 

Recognition of Deferred Outflows and Deferred Inflows of Resources 

OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB 





Federal Grant

Medi-Cal Programs

Litigation

Transfer of Hospital



Accounting and Financial Reporting for 
Postemployment Benefits Other Than Pensions



THIS PAGE INTENTIONALLY LEFT BLANK



REQUIRED SUPPLEMENTARY INFORMATION
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SUPPLEMENTARY FINANCIAL INFORMATION
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STATISTICAL SECTION
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Source: Auditor Controller's Office - County of Trinity, California





Source: Auditor Controller's Office - County of Trinity, California 



1 Pension COPs matured in 2017 and 2010
2 Capital Lease matures in 2022
3 CAD Motorola Lease matures in 2025





Source: California Municipal Statistics, Inc.



1 Auditor Controller's Office - County of Trinity, California
2 California State Board of Equalization - Table 9 

Sources: 



Source: California State Board of Equalization - Table 21A
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Source: Trinity County Auditor's Office, Trinity County Office of Educaton, State
of California Employment Development Department and listed individual employers










